Pursuant to the provision of Article 18 paragraph 2 of the Regulation on the conditions and the method of attracting direct investments (“Official Gazette of the RS”, No 110/2016), the Ministry of Economy of the Republic of Serbia shall announce the following 
PUBLIC CALL
for the allocation of incentive funds for direct investments 
This public call is addressing business organisations which realise investment projects in the production sector or in the sector of services which can be the subject matter of international trade.

Funds shall not be allocated for investment projects in the sector of transport, software development, hospitality, games of chance, trade, production of synthetic fibres, coal and steel, tobacco and processed tobacco products, weaponry and ammunition, shipbuilding (constructing self-powered naval merchant vessels – at least 100 gross registered tons), airports, communal sector and sector of energy supply, broadband network, or to the business companies in difficulties within the meaning of regulations on the state aid control. The following shall also be exempt from the right on the allocation of funds:

1) business subjects with overdue liabilities toward the Republic of Serbia;

2) business subjects where the number of staff has been reduced by 10% or more during 12 months prior to submitting the application for granting funds;

3) business subjects where the Republic of Serbia, autonomous province or unit of local self-government has ownership share, unless they obtain the consent of the Government prior to submitting the application;

4) business subject obliged to return ungranted state aid;

5) business subject whose contract on the allocation of incentive funds was cancelled.

Funds shall be allocated for the following:

1. investment projects in  the production sector:

· whose eligible investment costs are at least 100,000.00 EUR thus ensuring the employment of at least 10 new employees on a full-time basis in the local self-government units classified as devastated areas according to their development level;

· whose eligible investment costs are at least 200,000.00 EUR thus ensuring the employment of at least 20 new employees on a full-time basis in the local self-government units classified as belonging to the fourth group according to their development level;

· whose eligible investment costs are at least 300,000.00 EUR thus ensuring the employment of at least 30 new employees on a full-time basis in the local self-government units classified as belonging to the third group according to their development level;

· whose eligible investment costs are at least 400,000.00 EUR thus ensuring the employment of at least 40 new employees on a full-time basis in the local self-government units classified as belonging to the second group according to their development level;

· whose eligible investment costs are at least 500,000.00 EUR thus ensuring the employment of at least 50 new employees on a full-time basis in the local self-government units classified as belonging to the first group according to their development level;

2. investment projects in the sector of services which can be the subject of international trade  
with the least possible value of 150,000.00 EUR  thus ensuring the employment of at least  15 new employees on a full-time basis;

3. investment projects in the sector of agriculture and fishing  with the least possible value of 2,000,000.00 EUR thus ensuring the employment of at least  25 new employees.

The total amount of funds possible to be allocated shall be determined depending on the fulfillment of the following criteria:

· investor’s references (recognition on the market, client references, previous experiences and successfulness in implementing investment projects, etc.);

· percentage of unemployed persons whose qualifications correspond to the business activities of the Investor, i.e. Beneficiary from the total number of  persons registered in the National Employment Service records in the territory of the local self-government unit where the investment is being realised;

· number, i.e. percentage of persons with high qualifications employed via investment project implementation;

· amount and type of investment (greenfield  or  brownfield  investments),  i.e. level of engagement of the construction industry in implementing the investment project;

· technological level of business activities being the subject matter of the investment, in accordance with the classification of Eurostat;

· previous cooperation with suppliers and planned share of involvement of domestic suppliers;

· investment effects on employees (staff training and average income);

· previous and planned scope of international and total turnover (prior to and after the investment project);

· financial and market assessment of the investment project (sources of funding,

liquidity, profitability, sustainability and the investment return period, etc.).

Funds in the amount of 420,000,000.00 RSD allocated for realisation of this public call have been envisaged by the financial plan of the Development Agency of Serbia.

The public call shall be open until all the funds are expended.

It is possible to download the text of the Regulation, List of Local Self-Governments and the Application Form on the webpage of the Ministry of Economy of the Republic of Serbia (www.privreda.gov.rs) and on the webpage of the Development Agency of Serbia (www.ras.gov.rs).

Application for Granting Incentive Funds as well as the associated documentation should be sent by post and addressed to the  Development Agency of Serbia, Kneza Miloša 12, 11000 Belgrade.

For further instructions and additional information, please write to the following e-mail:

investicije@ras.gov.rs
Ministry of Economy of the Republic of Serbia 
Kneza Miloša 20, 11000 Belgrade

Tel.: 011/3642-787; Fax: 011/3642-787
